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Tipping Fees and Municipal

Power Purchase Agreements
A Boost for RRF Sustainability?
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Connecticut is a Leader in Waste-to-Energy

Connecticut Department of Energy and Environmental Protection




Resource Recovery faces a significant revenue threat from
depressed electricity pricing

Waste to energy facilities have two revenue streams: Energy
and Tipping fees

Energy is up to 2/3rds of a facility’s revenue and critical to
viability

CT has five WtE facilities handling virtually all MSW, 2.2 mill.
tons
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Above-market prices in long-term PPAs are expiring
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.083c/KWh

.24c/KWh

Market Rate

0.114c/KWh




As long term PPAs expire, so have long term municipal

contracts with RRFs
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Costs will ultimately be passed on to municipalities in
increased tipping fees

<+— 100%

Energy

Increases in tipping fees
are expected to offset
decreases in RFF power
revenue, passing along
the cost of a changing
market to municipalities.

Tipping

Other

Present Future
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Bilateral Contracting
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Bilateral Contracting
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Next Steps
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Discussion/Questions
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